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FEBRUARY, 1954 


DISTRIBUTION OF ASSETS OF U. S. LIFE INSURANCE COMPANIES; 1948, 1953 


The distribution of assets of the U.S. life insurance companies has changed mark- 
edly in the five years from 1948 to 1953. This shift, which began at the end of World 
War II, has been highlighted by the rapid growth of mortgages and the securities of 
business and industry and by the decline, both dollarwise and percentagewise, of U.S. 
Government bonds. 

Mortgages showed the greatest percentage growth in the five years from 1948 to 
1953, increasing 114% in the period. This increase raised such holdings to $23,275,- 
000,000 and 29.8% of assets at the end of 1953 from the $10,861,000,000 and 19.6% of 
assets they represented at the end of 1948. By type of mortgage, the greatest increase 
was in non-farm Veteran's Administration mortgages which showed a 202% gain in the 
period and amounted to $3,563,000,000 at the end of 1953. 

Securities of business and industry ranked first in the distribution of assets in 
both 1948 and 1953 and in that period they have made substantial gains. At the end of 


1948 the $20,407,000,000 of such holdings represented 36.9% of total assets. At the end 
of 1953 the holdings had increased to $34,395,000,000 and represented 44.0% of total 
assets. The $13,988,000,000 gain of holdings of business and industrial securities in the 
five years was 61% of the dollar gain in total assets in that period. 

Corporate bonds made up the greatest portion of the investment in this category 
and at the end of 1953, they amounted to $ 31,926,000,000. Industrial and other bonds 
made up $15,448,000,000 of this total. This type of bond exceeded by $2,607,000,000 the 
holdings of public utility bonds and was more than 4 times the holdings of railroad 
bonds. Stock holdings amounted to $2,339,000,000 at the end of 1953, of which $1,551,- 
000,000 was invested in preferred stocks and $788,000,000 in common stocks. World 


DISTRIBUTION OF ASSETS OF U. S. LIFE INSURANCE COMPANIES, 1948, 1953 
Dec. 31, 1948 Dec. 31, 1953 





Amount Percent Amount Percent 
(000,000 Omitted) (000,000 Omitted) : 


U. S. GOVERNMENT BONDS $16,679 30.1% $ 9,767 5% 
OTHER GOVERNMENT BONDS 2,318 4.2 2,555 
SECURITIES OF BUSINESS & INDUSTRY 20,407 36. 34,395 
MORTGAGES 10,861 19. 23,275 
REAL ESTATE 1,054 1,994 
POLICY LOANS 2,057 . 2',894 
MISCELLANEOUS 2,007 . 3,321 





TOTAL ASSETS $55,383 100.0% $78,201 


Totals for U.S. companies estimated on the basis of reports of book value of assets 
from life insurance companies representing 97% of all assets. 
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Bank bonds totaled $130,000,000. 

At the end of 1948, the holdings of U.S. Government bonds were $16,679,000,000 and 
represented 30.1% of total assets. At the end of 1953, such’ holdings had declined to 
$9,767,000,000 and only 12.5% of total assets. This change reflects the postwar decline 
in the government's need for funds. 

Real estate holdings have nearly doubled in the five years from 1948 to 1953, having 
increased by $940,000,000 in the period. The increase in this category is almost 
entirely due to increases in rental housing and commercial and industrial properties 
held for investment purposes. 

Total assets of the life insurance companies, with a five year gain of $22,818,000,000 
were at $78,201,000,000 at the end of 1953. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





TYPE OF BENEFIT PAYMENT 


Dec. 
1953 


Dec. 
1952 


12 Mo. 
1953 


12 Mo. 
1952 





DEATH BENEFITS 
(Other than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$123,278 
41,929 
22,971 


$ 107,604 
35,180 
22,721 


$1,261,545 
446,642 
246,50] 


$1,179,897 
386,458 
235,)6) 





TOTAL _ 


188,178 


165,505 


1,954,688 


1,801,516 





ACCIDENTAL 
DEATH BENEFITS 
(Paid under life policies) 


Ordinary 
Group 
Industrial 


2,490 
73 
970 


1,920 
208 
681 


24,328 
480 
10,365 


22,111 





TOTAL 


35353 


2,809 


35,173 


359 
9.478 Y» 


31,948 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


39,071 
775 
9,499 


32,378 
457 
7,663 


355,933 
2,955 
113,678 


331,135 
1,686 
116,916 





 POPAL 


49 ,345 


40,498 


472,566 


449 737 





DISABILITY 
PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,973 
1,609 
913 


6,762 
lL, to 
723 


76,636 
21,390 
8.920 


77,047 
19,214 
1.299 





TOTAL 


9,495 


9,244 


106,946 


103,860 





ANNUITY PAYMENTS 


Group 
Individual 


7,984 
29 ,442 


6,557 
22,523 


129 ,458 
294,478 


109,411 
258.239 





TOTAL 


37,426 


28,870 


423,936 


367,650 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


47,461 
797 
16.32)) 


39 ,449 
345 
13,404 


512,570 
6,464 
174,426 


454,189 
6,057 
146,100 





TOTAL 


64,579 


33,198 


693,460 


626,346 





DIVIDENDS TO 
POLIC YHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


63,625 
15,547 
44,771 

4,725 


56,610 
13,874 
41,708 

5,086 


610,971 
105,800 
116,344 

21,045 


537,209 
97,154, 

113,811 
17,747 





TOTAL 


128,668 


117,278 


854,160 


165,921 





TOTAL LIFE BENEFIT PAYMENTS 


$481,224 


$417,402 


$4,540,929 


$4,146,978 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Personal 
Dividends 


78,511 
21,568 
3,748 


61,041 
15,552 
2,911 


814,986 
207,361 
36,351 


693,256 
163,759 
30,748 





TOTAL 


$ 103,827 


$ 79,504 


$1,058,698 


$ 887,763 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% 


of all payments. 

















INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





TYPE OF INVESTMENT 


ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





12 Mo. 
1953 


Dec. 
1952 


Dec. 
1953 


12 Mo. 
1952 


DEC. 31 
1953 


Dec.31 
1952 


Nov.-Dec, 
1953 





Government 


275 §$ 


335 $ 3,506 
=< 21 


-- -- 1 


$ 4,261 $ 9,767 


10 
3 


566 
21 


$10,195 $- 63 


732 
23 





State, Pro- 
vincial, 
Local 


16 10 237 
17 12 119 


173 
102 


1,278 
688 
2 


1,126 
605 
Z 





World Bank 


-- 2 1 


37 


130 


131} 





Railroad 


U.S. 
Foreign 


11 23 207 


= l ae 


S3T 
1 


3,599 
38 


3,478 
38 





Public 
Utility 


U.S. 
Foreign 


180 1,187 
10 39 


1,061 
31 


12,427 
414 


11,585 
378 





Other 


U.S. 
Foreign 


256 3,009 
191 


3,546 
172 


14,812 
636 


13,130 
486 





TOTAL 


8,518 


9,754 


44,378 


41,909 





PRE- 
FERRED 
STOCKS 


Railroad 


U.S. 
Foreign 


9 


97 


95 





Public | 
Utility 


U.S. 
Foreign 





Other 


U.S. 
Foreign 





TOTAL 





COMMON 


STOCKS 


Railroad 


U.S. 
Foreign 





Public 
Utility 


U.S. 
Foreign 





Other 


U.S. 
Foreign 


10 


A 





TOTAL 


14 114 


788 





Farm 


VA 
Other 


417 


45 


372 


24 
1,848 





Non-Farm 


FHA 
VA 
Other 


66 
81 
286 


819 
457 
2,642 


864 
429 
25543 


6,015 
3,563 
11,825 





TOTAL 


4,335 


3,978 


23,275 





REAL 
ESTATE 


Company Used 


11 5 37 


25 


430 





Investment 


Residential 
Commercial 


1 9 
16 23 147 


119 
185 


442 
1,086 





Other 


Farm 
Non-Farm 


2 3 4 


5 


15 
21 


18 
30 





TOTAL 


30 141 


197 


334 


1,994 


1,868 





POLIC Y LOANS 


52 39 575 


504 


2,894 


2,699 + 21 





CASH 


xXXxX XXX xxXX 


xXxXX 


1,195 


EoktS. . +153 





OTHER ASSETS 


XXX XXX xXXX 


XXX 


2,126 


2-000" = 39 





TOTAL 


$1,366 $1,514 $13,860 $14,764 $78,201 $73,034 


$+649 





Totals for U. S. companies estimated on basis of reports from life insurance companies re- 
presenting 97% of all assets. The amounts shown represent book values for all items except 


“Other Assets” and “Total.” 


The change in holdings for the month may sometimes be great- 


er than acquisitions for a particular item due to rounding, write-ups and other adjustments. 











MOTOR VEHICLE DEATH BENEFITS 


During 1953, life insurance companies paid $76,000,000 in death benefits on 40,000 
claims arising from motor vehicle accidents. Both these figures were slightly higher 
than the year before, when the number of claims was 39,000 and the amount of payments 
was $69,000,000. 

Since the number of motor vehicle deaths throughout the country showed very 
little rise over the previous year, the increase in life insurance claims and payments 
on such deaths would be due, in part, to the nationwide increase in ownership of life 
insurance. | 

The death benefits resulting from motor vehicle accidents represented 2.5% of the 
total number and 3.8% of the total amount of life insurance death benefits paid during 
the past year. 


1953 LIFE INSURANCE DEATH BENEFITS BY STATES 





GROUP 
No. Amount 


INDUSTRIAL 
No. Amount 


TOTAL 


ORDINARY 
No. Amount 


Amount No. 








California 
Colorado 


$12,103,000 
4,672,000 
8,599,000 
90,800,000 
11,219,000 


2,904 $4,469,000 
526 1,276,000 
751 1,402,000 

14,313 33,934,000 

2,103 3,670,000 


32,750 
951 
3,048 
28,728 
2,974 





$6,443,000 
310,000 
876,000 
9,065,000 
882,000 


40,232 
3,051 
6,241 

73,053 
9,178 


$23,015,000 
6,258,000 
10,877,00U 
133,799,000 
15,771,000 





Connecticut 
Delaware 

Dist. of Columbia 
Florida 


Georgia 6,895 


24,358,000 
4,136,000 
9,783,000 

26,125,000 

19,512,000 





1,046 





Kentucky 
Louisiana 

Maine 

Maryland 
Massachusetts ... 


2,627,000 
99,524,000 
27,955,000 
19,988,000 
13,463,000 


14,444,000 
12,797,000 

6,915,000 
22,623,000 
48,115,000 


4,725 9,557,000 

734 2,492,000 
3,981 4,021,000 
2,690 4,747,000 
3,914 6,500,000 


796,000 
34,878,000 
13,970,000 

3,417,000 
3,363,000 
4,166,000 
5,590,000 
1,355,000 
6,761,000 
14,123,000 


327 
14,590 
6,009 
1,601 
1,356 


18,270 
4,049 
7,005 

25,538 


5,519,000 
1,029,000 
1,847,000 
7,098,000 
8,417,000 


31,913 

6,125 
13,875 
36,871 
43,202 


39,434,000 

7,657,000 
15,651,000 
37,970,000 
34,429,000 





63,000 
18,089,000 
7,240,000 
1,326,000 
1,419,000 


1,565 
109,814 
43,833 
14,488 
11,600 


3,486,000 
152,491,000 
49,165,000 
24,731,000 
18,245,000 





4,317,000 
2,898,000 
1,098,000 
6,051,000 
13,177,000 








Michigan 
Minnesota 
Mississippi 
Missouri 


Montana 1,572 


53,254,000 
23.505,000 
6,974,000 
33,943,000 
4,590,000 


30,411,000 
7,811,000 
1,577,000 

10,690,000 
1,574,000 


7,574,000 


141,000 





25,374 


36,453 
71,276 


53,234 
17,395 
6,540 
46,589 
2,581 


22,927,000 
21,285,000 

9,368,000 
35,435,000 
75,415,000 
91,239,000 
32,830,000 

9,242,000 
52,011,000 

6,305,000 











Nebraska 
Nevada 

New Hampshire. 
New Jersey 

New Mexico 


4,348 
393 
1,894 
21,395 
929 


10,812,000 
1,537,000 
4,495,000 

54,756,000 
2,811,000 


1,858,000 
406,000 
1,208,000 
22,818,000 
589,000 


626,000 
31,000 
904,000 
17,345,000 
203,000 








North Carolina.. 
North Dakota.... 
Ohio 

Oklahoma 


209,382,000 
21,314,000 
2,949,000 
76,061,000 
12,360,000 


65,240,000 
5,441,000 
419,000 
33,666,000 
3,651,000 


123,266 
17,716 
54 
58,040 
2,773 


36,556,000 
5,245,000 
15,000 
16,727,000 
940,000 


7,248 
703 
5,610 
87,553 
1,809 


13,296,000 
1,974,000 
6,607,000 

94,919,000 
3,603,000 





219,755 


28,270 
1,553 


100,701 


8,769 


311,178,000 
32,000,000 
3,383,000 
126,454,000 
16,951,000 








Oregon 

Pennsylvania ... 
Rhode Island.... 
South Carolina .. 
South Dakota.... 


11,341,000 
108,410,000 
7,112,000 
9,411,000 
3,671,000 


3,349,000 
42,637,000 
1,947,000 
2,564,000 
374,000 


1,459 
109,466 
10,294 
22,819 
70 


428,000 
30,586,000 
2,823,000 
5,653,000 
19,000 


6,795 


171,874 


14,227 
28,440 
1,573 


15,118,000 
181,633,000 
11,882,000 
47,628,000 
4,064,000 





17,025,000 
45,106,000 
4,174,000 
3,281,000 
20,821,000 


5,610,000 
15,933,000 
1,734,000 
526,000 
5,760,000 


19,740 
21,204 
1,123 
1,362 
24,229 


5,054,000 
6,342,000 
351,000 
413,000 
6,327,000 


28,449 
44,173 
3,679 
2,932 
33,871 


27,689,000 
67,381,000 
6,259,000 
4,220,000 
32,908,000 





Washington 
West Virginia... 
Wisconsin 
Wyoming 


16,666,000 
10,406,000 
28,054,000 

1,894,000 





Total U. S..... 466,099 $1,285,873,000 


5,274,000 
4,107,000 
8,884,000 

577,000 


$447,122,000 





200,036 


876,000 
1,931,000 
2,991,000 

18,000 


11,420 
11,823 
25,148 

871 


910,080 $256,866000 1,576,215 


22,816,000 
16,444,000 
39,929,000 

2,489,000 


$1,989,861,000 





